BANK OF BARDDA, SOUTH AFRICA

BECTION 7 REPORT

119

APPENDIX i

i iie

Procodurn nd i Section ?
fartar

Wik jaiErTone froel

Findings
A et W0 i

0f whikh e gnduraking Wil @died Taild o podorm W
actordanca with & nan-finaidial obligation mece o 1e &ad third
pareon. IA giher werdy, Tegels, an the party requasting Dank of
I!-m:}w t: LIS ':\hl guaraniiée miysl e obiged o porfarm eoimnes
ALt par e Danghl of P eadors of OCH, faiing which Bank of
Bariia will ba H'ITIH b makE paymant of B 2,150,000 to tha
laridary of CCH, Whils Bath Dotuments referance @ payment o
tha landers of OCH, such payment & aol depesdent on Tegets
Tailing to parform soma nod-laandial sct which wiil triggss 1
BAYITIING Gf Ué fearmande guarantes by the Rank of Rarods to
[k |@ivilers of OCH.

Baasd on 1hE slpve assanumants, it is our vies (hal the Doouments
i (il Conslitute @ Iegal QLarsnles af Adsessed by our (6 -Dioiss
Ilthl COunad againgl g spacifled definitions nor dogs (| meet tha
dafifitions ag per Megulation &7 for ending related or oo e
ralatar gusraniesn.

1.1

Estabdish  whether tha ilstier of
famlort for tho amaunt of 0218
Bliien, proviidl by BOB W ihe
BlElesd Fadcun  prochitioners of
Cptimum Coal Mine ("OSM™) and
ihE coindartiing af bankn that heid
Ihe minos auEOts AR EEQuAly
BgEinEt iGang ey had granted,
amminied fo 80 guaronies  ang
whatfer the facility hag  Baan
callateralingl,

i

FRraGNsh  whythor tha leiar o
confort for this amoun] af N2, 1%
Gilian, povided by BOB to the
business roEcuE [raRHGRErs  OF
Optimum Cidl Mina ["OCH7 and
(he ednmoriium of Danks thal juilg
the minss aiEpts ap  socwity
agpinat loans thoy hid grantsd,
AMHLntéd G & geargnton  and

|

RHDA Py lnttar of comfor ammain
faa fulmn:u aRLaliliah if (ha faciiity
haidl edn Tolalgralised,

. A3 par anguiry from managerant the fetters of comiact did nof |

ERNElute 8 guaranida and tharsforg i eollalyralisad facility wis

feuired,

Furtharmors, falitwing on frefm our aoeeEEmant in PR 11 fa)
abova, the lellars of conort do ot constiide & guaraniss and
Weerefors wa would not Sxpecl Ihére fo be & guasrantes faging in
place which fédilred collpteral to Bocure the fadility, Based on
ilaAvation providad to ve by menagament wa found no B it
uf o collatoralined facility rialing to the lottors of comifam,

Sl =
v Provide un with an uanderslanaling of

thil ovEiands frocass undertakan
by Bank of Baroda Sowth Afeica
branch in dfller to approse the
granking of the lettar of comfort T
tha loan canecriim,

o WE e tha ol e r;l'ﬂl!‘ll[lI'HlI'Irﬂiiiﬁhﬂ"';rn“pmn"

iwidads followad by tha Dank with regerds to the Eeasnce of e

laitars of comilodt to the lnan con BT o bEnall of Teguia:

 Tha lattacd of cimbort providad no sinely of assurance end hancs
;Ilrnl r'l:f considarad & lagal guaranten or credit commitment,

' W IBEAFR WOTE lifuEd Dy the slgnatories withail el tha
MAMar (G i minagament of BEESTEMmant L'w: tha rlmm

tarriborial credic committes, Theralo rid
[ I oA i i Therafohs i il pr ol IoF. W
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Firdirgs

Entablah whather he liber of
camifort for the amewnt of R30S
billipn, provided by BOD G (he
iEngEE  feRdul  practitioners  of
Colimum Coal Ming "OCHM™ and
ihe consmtivm of Danks that kald
Ihe mines asieis A8 SOCULY
aginmt loana they had Granied,
TOUNred T op gusrantes  and
whathar tha faciity had heea
collavaraiised,

d. WaE the letler of romiort approved

by branch  smndfor Hesd QMosy
Provids &l ooivaiporence  with
Hipad aftice in relaiing to the esmes
oF comfort undenakin by biandh,

d. AR par snquiry from MAnagemEnt we Roted that thara i ro
COrTAEPONASncd wAth the DraRéh's Head Ofce on record in fespeel
of the weusme of e letiers of comia.

L.L,

ESLabiian @i |hif the etier of
vimvilfart for the smount of B2, 18
biilian, providid Gy GO0 o the
Bugness rescug Frmlmmrl af
Optimum Coal Mine FO0M= and
tihié conEariifm of benks thei hald
Ifwr fifims SENOLH AN SECLRLY
poRInal laang thay Rad grankad,
dmiunied 6 4 guarantes and
whathar the faciivy had begn
codli @l

fomierl for the amount of 2,18
bilion, provided by BOR e the
CliElvegs  reddus  practitiorers of
Optimum Coal Mine [“OCH* anpd
thié canaartiir of banks that hoki
tha mines OEESUE 8@ d6d ULy
againet ioanE (hey Dad granted,
amanied i @ gusrentos A
whother (e [ACilY  had  baan

collator e,

m;hll-lh whul-il.rr m; Tl [ape' 'El'--

Frivwlile all éarraspondancs ialating
b the granting of the l§lers af
comfait i figpect of tha OCM
Erdrwpctiomn, this may include foF 6,0,
faitary oF dinails baiwann
Feprasentalivas of consocrtium and
Bank of Daroda, oF with Lugionis
reNCUE  pWadliliphive, minuies of
Dp@ard Gr comamitben maestings, ciedin
MBI BEEREEmEnls, 0F any infarnals
fgviawd  or  reports o asnior
managemani aic.

Oitain all correspondanca with the

Bguth  African  Aeadve  BEAK
" SARD") walh Figacis fo fho lattar
af Ciiilart in respect ralating 1a [hie
OCH  deal?  Rigase  provide  all
girréspondence with SARD relatec
ie tho grancing of e lgller of
confart ¢ guaraiten or depositg
recnivgd ralsting to OCM el

# N Afarmation woe provided by maragemant fo pvidencs any
CHTARRANMENCE Blvedh Mank of Barnda and (o Duliness reirue
FrRCUlangrs ar conportium raprosaniatives,

f. Rs per anquiry from managemen] we noied that thers s o |
carraspon dende wil (ke BARD relating ta tha granting of 15 eier
of qirifort and any relatad Raciling/ i,
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Hatahliih whather the facility had
been  correctly  trested, e
Fogulslory jarpeses, snd raporied
(aidarding o the nature of the
{mcilivy} o T 1L Foarrres,

BaLEl i
SEUNENETISAL i PainT 1,1, [#], review ihe
OA Farin s Bo antabliny i the facifity fad
bewn cormacty reatEd fic regulatory

RN [BOCOITIRG Lo the nature of the
WCIEEY ] on tha T Forma,

W H ki Toar fromel

thar  outcoms  af (e

B o oUF AUREEETERT, ¢

i GUF VI 00 Aok Fagt th wfaf ba 1o Lo(a) above, the (B0Ea of uimfae

::d":;'::':';lm'lr :;F‘I‘":J"I 'l;ll"i‘l.llllﬂ.l tu ba reparied on tha LA et
e b BRE In rARECt of e Bank of Barceda'

capital ddequacy ratio i 0

Riv mitars wora noted in fensdt of Bank of Barods’

bettors of comian in 1he BA rturms i &0 trRAtTH AL B Lhe

Firmdidg
ANGunRT MO0

dufinition of & jjuaranten, Conpequantiy na

i3

WEthblish whather thrs @ sviilefig
that the branch had d6ad/dered the
liggiabitiby Arad funding implcations of
(b8 eERETE AN [ b Rsuing o
lter of eamfort.  Furihorman,
ysiablish whather thi Branh hsd
seciigd funiling far tha Facilty in

| Ve vk of Phe Tecibity having been

drawn down an.

a Hoview e Adesl  and LIHI:-Ille

Commillés ("ALCO" minutes 1o
Hanbily  whathar the ik
cansidared e liguidity and funding
I ications in respact of thi Facilily
in tha ovant of & diaw diwn

B. A% pAF management the ltters of comIni were not tonsidered to

& & lagal #IHHIHHI Uhereide Af adimsEmant wan padormen b
datarming e pranah ity of draw down of impal on e latory
Cipilal, Per inspaction of tha ALCS milRules from Deca I'I'Ibln'?::!lﬂ G
Septamismr 2018 A0 feferenie wan made to the ielers of samdari
oF any Felaled TaGibty o Tegota.

Entablish whathar IFudrm ;ﬂu‘unﬂ

vl Tha Brangh had consldared ths
Viguidity and fanding imaleationg of
Itd commiimanls prior o hauing &
lillar  af  comfort.  Purharmnie,
oakablish whather the Branch had
Bdinirml Punding fae tha faciity in
the avant of tha MeciEy haviig boen
drian diawn jn,

. Tracdé &hy iAfGriation per the

ALCD minutes relsting to e OGH
doal to ths WA relurng snd
fanagermant information,

Filhdwing on from paint 1.3, (&) @ldve, no informaiion could be
traced ko tha BA returng @il managament informaticn ag ik
Wil e avidEnGE (hA1 IKE branch had convidersd the lquidty and
funding Implications of ity commiEnsnt prios o isding the e
of eomifar,

Of @finink of tha gt of Uhis
Tacility, satabin  whilher the
LFERCH ddagidared the probastuling
ol draw down s wall &8 fhe
additional ribgulatary capital which
wimbd haya baon regured 0 the
ovant of & dffw dows 6n tha
Fafilily, as part of i capis
Plann ing a=ere i,

A, Ajgnd that it the draw il

GLEufrgd, Tretie would have bBoan
Vi pient dyporits § and ar Higuigity
availsbie W C0w T guaranten,

AR por mansgamant [he leliers of comlort wees ol domaidared bo |
b & lial guarantae cherofore in asdesament wan parfarmed 1o

determing tha probanility of draw down or impact an fegulatary

CApIAl, Pay imipection of the ALCO mindutes fam Doeam bar 2015 to

Esplymbar 2018 no refdrence whi made to the st of comiion

or wny related fadilily fo Tegeta.

Funthiirmiofg based on our aESEEMEAT 16 paial 1:1ia) abowa, the

tetiern do nol comatitits & giaraniee and thaelors no off-Dalanes

Lhadt Bdpamite should be reported on the A& felueng aod no capital

1% Fadjuirad o ba heid in raupact of Uhe ank's capital sdagua ey Elﬂ
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LT
AR MO0

On aécount of tha magnitiaa of the | B, T thore was  insuificieat r
laciiky, aaisbiigh whather the o o e e M"":"rhn b Bafar point 1.4, (&) abive
| braneh conidurad the probabilivy ahle bo et s caital mnd Boguding |
of draw down @8 wall e tho TR TR AL,
aclditkAal fegulatory capltal which
would hava besn rogiad 1/ the
#m Of & dfaw down on tha
Fadility, a8 poart of it cEpoa
N minG @xiiide.
OHER &t ynderstending  of | 8. G0man  from :
:I!:It::! mm:r:l i!lll-r:mur tiir'li F-r-i En-;wluﬂdlunn n';'nﬂnlil'mln':‘-:-.lrlil:: ' #Eﬁll';lrl.;::r:':? s, . e . Y
5 Tl Of Lomion received ralalel 1o lhe lotier of i. Dy feédivad relating ta ihe lactar of samiod
lisiigd m the Oplimum Cosl Ming it issued by Bank of fia ria in e i 3
{DCH") tranuEcHian, oo :E e i o L i, Daposily received relatad o he GOM bransaction
trangailian : 'ﬂh:.'l'l R DEgesits recaivad 1elatng b ihe Edias 68 c6m0 o
rmumn a2 'mt o g Nt Par management (he mtters of comfort did not coneltuie
CRpoaigry B oLl giaranles, tharsfore no depolies wiss reduired :I‘r rm_'“nqﬁ
rilatirg to the Biters of comineg
POEILE I vid (Elalad L il GCM iransacor
Far inspactian of Tegela’s ullisstion of funds provided 1o o@ Iy
maiagement wa nobed that sovan depoiing were recoived by Bank
of Barods during March J018 and ApAl 2016 from Tagata's P
;"M;l. Iislin |irey 1.&I."I.W'I'.l. Haofar to Anidsire & lor Lhe B of
pouits rucoivad Togels ind il #
-y P ¥ g U Bank of Baroun ACCOURT
Furthermors, pef manademant in tonmction with the OCH
trangaclion, depositn wore recalvad by Ceatair Mining 54 {Pty)
Ledd, Trillian Management Consulling {Mp) Lid and Albatima ()
LI iRgn their respacive Bank of Barada acoaunts, These depanits
weare utilived to sacure thass bnads lpsund to Togata from Mank of
Baroi, Wa coafirmd Iha cession of thase discaine per inepeetion
OF e Tollewing docum eniatien prosi g iy mansgemant:
e e — e — | ¢ Loon gppiicatign from Teorla
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Mir.  Procedurs a6 pod Sediion ¥ Work paiformed Firwlings
I rT A R

Latlais of fixwd daposk collileral undertaking signsd by

Cantaur Mining 8a an e 17 April 3038, and AlBalime and

;ﬂllllﬁ Maiigerrant Consulting Dotk sigred on the 14 Aghi

a1

: Appraigal Aos and credii propossl subraited b Corpnfats
Hizanl Cifica in respact of thi Wha sarctionad ta Tegera against
Uank's dopaiin thiiagh post samction e iing {raEn),

= PR response from Corporats Head OMés ragarding tha s
sanftioned to Tegera

¢ Mpquest #eF Feam Contaur Mining fa, Albatima and Trilisn
Hand garmart Conmuliing o plase funde in fead i i

1 Minutes of Tegata's Board of Directis mestings detailing
F@solulkine passed in rongect of 1he loans to bo abtaimen frivm
Nank of Baroos and PGl geearty.

# Minutes of Biand restings for Camar Hining &4, Albstims
and Trikan Mamngamant Consilineg to approve (e cesssn of
tha liwed deposita 48 s6durity apainet Tageta's inan,

Fer discusnion with manayamant the secured inang with & taral

walus of 1,098,000 ware (wsusd o0 e 14 April 2006 (o fusd a

iaitlon af the purchasd pride of OCH, Thersefors 1N 1BaRk wore

iswundd with 100% fivad depoaite from Cedtaur Mining BA finy)

Lrd, THiNan Mansgamant Condulllng (Piy) Lid ana Alalime {Piy}

Lid mx collatoral.

Fer wspaction of oociméntation retarred to abave, we naled tha

fallawing datais regnrding the coliileraliad leona insusd 1o
Tagata

b B3 230 (loan accnant TA0Z0E/AAT ) appiovid AR L3W Apwil

2016 and disburded on 14 Apnl 3016, This loan has & 13

manth koan portod and s ssfured by @ fiasd it} { acoount

I #202010300004 1 ), totalling 886,560, v the neme of Cantais

Mialng B4 [Myg) Led,

A 153,000 fiosh sicount SF0Z06/480) Approwad and dinsurssd

o 1A% apnl 2008, This igan has & 12 month loan Pl and

W wacurad by & fwed deposit [2010M00843), totaliing

163,248, in e nama of Trilian H‘r'mp“l“nr cﬂﬂll.lllll'lﬂ My
L,

— e el . e .
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PigCddiir v as ier Rectinn F
laliw:

Y ar K i T vl

Firmilirugs
Ampunt 1000

o 104,500 (loan account WIOI00/480) aporoved and dinburesg

A LA* Afel JO1E, This loan has a 13 month G&n pefiod am)
le'“'-lf‘lﬂ by @ fixsd d@pasir in (hi fbie of Albalima (Pty)

Qhtain an phdersianding of
whathgr any deposite regeived
rilatasl 1o Whe Igller of comior
iduad in the Optimum Coal Ming
[“DCRT) tranRACTIE,

b As fank of Barods utiises tha

Nadbink banking platierm b
COMGGCE I8 hahing iparationg,
irale any deposity rmonved to Dank
of DBarcde’s Hadhank  aocaunt
TASAMARIIA dkatement fo confinn

B Th# WEars iR d view do ot constliute @ pUEFERTES &R per Dur
apsimant againmt the reguiremante of 1he Regulaliong, reler point
1.1{n}. Mer managemanl s the Weiers of comfort did not conatinte
; I.#f; Quargnies no dopon b were recelved islating 10 & guarantoe
weility .
in ragpacl of 1ha transaction in

rocuipt of dopooitn an apscified per
manEgETEATE lHllag of deposity
el v,

:'I‘Jrl:hlﬂ OCHM, we tradel Th
depisits racaived from Tagsta's FRN adfaund and tha deposis
rocalvad fram Coatayr Mining %4 {Piy) Lid, Trillisn Managsmant
Coralfing {My) Lid and Albatime (Pry) W0 W st (ha |Bans b
i Nedbank statemant for accaund MEADENTIZR

+  Tagaa's Rank of aroda sccount Bratement

s Btatemenin of fed deposir

Refar 1 Adnssurs & for lat of doponis receied Dy Tegela du
Harch 2018 and April 30146 rmmiml-,.q Faler in A:ml::'::r:ﬂ n:"E
timmeling Falaling Ui Qepasiis recalvod,

;ﬂl.;ldn & urdarstanding  of
whathir  any  deposils  Fedeived
;'ltfilflluhthmﬂllr u&;urrl'un
mstimd n the imum Coal Ming
(“OEMT) rrand ml.m.“

. URigiiee e Hl#r':n;umm: I any of

the deposits racewed relale e
PRSI pary adthints of Tagata.

€. CAAGaiir Mining BA, Albatime and Trillian Managament Consulling
provvidmed pncurity (n b form of Reed o podis for tha loan issusd o
Tagata. Par mangfamant thase ontitien are not contiaered selaled
pariles o Togeta by Bank of Daroda, Refer 1o Aarexura A Tor list of
dOpanie racaivid iy Tefsta, Purlharmorm refor to Annssure B for &
FirmEli i riel aling [ l;ll.'_d'mm """-"!""-

Dbkmin A
whitllid  any  deposits  racoived
rodaind to the lecter of comifan
inmsd i the Gty Caal Ming

{*REHT) trensuction,

undgrslanding o

Ustablish whethar thess il
conmiiligi wAith, dAd wire Ernsted an
reguirgd by the Aanks Aol ana
Fighilan A

d, Navimw the FICA rapoit (o @idre
that tha Bank gamplied with tho
FICA reguiramaents in respect of
CRpoEtE race ived.

o, Par managament ic FICA fepar was submited n roapact of the
HRROSIE i o ivind Felaling o the OO purch e tranesction,

— -
OWaln  an  underianding of Tha |

clamnificatian of thd Runding oF depheits
TERivadl 1 the B 00, BA 200 and DA
300, Trace thi iraarment e rsyvank
F#ufnd 1l ardiure compliance with tha
Banks Act regulstionn,

Based on U ordersianding provided by management of the deposits
recoivad in peint 1144} Abive, asspisnd the clamnificatien
trdatmend of e deposits rocoived sgaingt the Ranks Aol Magulationm
Wa hava limited cur aEsdEament U the LA 100, BA 200 and Ba 300 for
tha panod Decembas 2015 4p o Saptember 2016,
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Ha ProCiiduide as (uier Roci lon 7 Wik porformog Riruidiings

eV
Ammunk 0G0 0

| ehii asgeniment in docaibed telew a8 Mmilneg)
i, Beposits relating w the i#ers of domfart
i, Crepouits relstad 1o the DEM transaction in respact of!
= Dopouita rec#ved Inlo Tegeia's Bank of Durods
" Elllﬁllll redeived F held ow sncunily againat the pans ssaed to
s

J nivEd ralaling o bha isliars of comfor
Par management a8 the (piters of combort did oot gonstibete a leosl
8 Fanl et o dapomiEs Warg raciHvad flaling Lo & guarsntes faciity.
Theralors ne depasine wa e sequired bo be treced o thi B4 FEluing

"G E f Vil Fielitaid 1 ihe QM (ransac i

*  Dapoylks raceivid inlg Teoela's Bank o? Baroda
Wa notad tha fliawing n respyct of the depaRinE reCeived into
;;\'I. :'i.-""! Bank of Barods account dufing Mareh 2016 and April

oA 100 Badanco ghes - Daceriier 2018 fo March Z008)
itar inapectinn of (igAl data suppaorting ihe B4 160, Teoska'
mirrand adcounts, tobnliing 101,97, wire dlasiiNed batwasn
LTI REEQUALE {amaunl of 179, 537 and flsd depnis
{BMaUng of 2807,

A Z0 and BA 210 CreeW vk
The deposits rolato o Ksbiicied Uherefare the Bank hae
corractly nat repnibEd Uhis on the BA 200 or BA 710,

B M Liguidity rinky

"H:u.nh..m.m. ;

{ r inspaction of this @ iEAgeE dipotar listing nupparting
A 300 Ené B8 “Tn largost depositon®, we |'|i1.."||: Ihal tha

Rirl reparted Tagokn &8 @ Lop Wea Lirgest depositor in the BA

J00 an at March 2004,

e |

i
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Frocadura @8 per Sectian 7 Wooi K o P el Findings

1T !
A vt NG

MEF inspmdtion of Lha ciant datd Bupdaiing (e D& 300 at
April 2016 Tegora's difoslts amounted to 19,607 {decrases
fram 101,797 at March 2016). Wa noted that the OCH
purchave tranmaction conclucad on e 14 April 2018 and
funds were transferred from Tapeta's current Goonanat, Par
Ingpecllon of tha Len Iargaal et leling far Ap-l 2014,
I:-.'E‘:‘: i tharafara Aol indluded a6 a bon largeat depaaRis in

Mallwry moted in reapect of the BA JOU fan fargest
dapositora!

W noté hal Bhw Bank doas not group ite B4 100 toap Len
dEpisilot on @ par pereon DEEE, Regulafion 28{11Ka}
wihich requires & Laik 0 aggregate of types of liamine e
i pariular countarparty of oreup of conneiled partion
pesooiabnd or #ffiiaed countepacties, and all other relavant
dirsct Dodiowings, Tharafore tha Bank incorrectiy tansiders
#4h company o & Bl baaiE withiil conneciad partion
30 FigH t LG Gl [P Bank's concontration of deposn
fufiding, Tegnts, Oakbay Investments, Sahirn Com sl
Waitdawn Invaatmants and Qaklay Nesources ond Energy
ufikill B GFipad as thay ara connected pamies, Therefarg
Uhie Dk |5 nok complying with Regulation 76{11){a).®

* We have pot o
il :ll::\l" "::l':' m:gln?rm*:: tll‘:ﬂ‘wﬂfﬂfr"l
CRN LA diid arnlmls gl

v Debodls cecaived / hali a8 SRCUEE S8R the foars it ic

Tagaia
Wi have deall wilh the treatment of the fived deposits held o

security and Tegota inan separalely el

Dapuaita Feveived / hakd g socurity
Eshliuir Mining B4, &fbatima and Trillian Minigement Connuliing
provided security in U form of Negd doposits for the (60 isss0

| 10 Vo, Refer to the depoyite tmaling 0 Annssare A which |
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EratEdiird as jmr Spction 7 Wil purefone prpecd Fiiillngs
Ielimr Arrnuni W0H00

ilgdalls Vi, counterparty and amound of depomsite recevad
frgn;h'lmh 2046 leadiag up to the OC perchass on (s 14 Aprl
1016,

n A& 100 Malarga shest
Harch 2018
The depasing frjim Contaur Mining 84, Trilian Managamant
Cihsulting and Allsatima a8 &1 March 2006 werg clomifed &
EUFTE SCCOURT defioEite in the BA 100;
v Caitad Mining Ba, totalling 703, 260
v Trlllgn Managament Conmulting, waliag 101,024
n il e, iotalling 6% 064

Al 201G

The loligwing Muid depasits @ at and of Apri 2316, wlailng
1y 1 28,008, wovw hald to socure tha loans 10 Tegyiy:

v Ladtaur Mining S, totaliing BlG, Sa0

v Trilien Managament Songulling, lataling 180,248

& Albatima, tataiiing BO,0E0

Par inspactian of ihe sighed ‘mitors of deposit with each
chaiunl@rparty; the lottora stata that the segudty for tha loan
focility to Tagata will femain with Bank of Baroon an securly
Far tri duralise of thy Facility,

o M NKD and D 210 Crockie sk
Tha fized dapaaits represent eligible cash collataral winich has
e utiligsn a8 gredit ik mitigaticn agaimar 1he §oms cradi
Fish expasure relnting to the B o) (s Tugata.

o B 300 Loty Figk
Far insgEctian of W Len lergesi dapositons §iating fram March
2018 up b5 Sgptambar JOUR, wa aoded that Costour Mining
84, Trilllan Management Consultng end Alnalime wern
Inghided as part of BA 300 concantralion of deponmit funding
linm &8 "Tan Wigesl dspaddors™ Naler balow for arountd

_included in Farch 3018 ="

C —
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Wesr I prasrfar o Finding
AMDURT R O0L

Hao;

FraCODhIT . i & Seclian ¥
i Mad i £

Couniorparty AT

Ciriilaiis Miding B
i#n Mindgemenl
onsulting 0k U T
:r::h::rm P " T — H:ﬂl.l;:.‘l-

PRI cwnpuiaiion B Bhe 1en e
ARENORE il avE [rioafne Al mn snanageman by aiealanion
AT T i

Tarim lodis ladiidd T Tageis
BA [N} Haianee gheett
Thars loans wore inausd to Tegata on tha 14 Apeil 2018, The
lnand igEd 16 Tegela, lotaling 1,060,000, an ot Apnl 30id
wal corvachly classified an 8 tarm loan in ohe 0A 108 line 30
"Tarm I,

v 84 J08 gnd BA 210 Credlit rigk s
Uipen inagection of Hhe A 300 and relaied cragit workings for
e period Aprll 2016 up to Soptember 2018, Tha Fallieing
WNN N

. .mﬂ.ﬁrﬂuﬂ}!l.mudnm
ng Inagectian of (e BA 200 ryfurn and ralstad credit fek

dala provided by merssgemant, wa notEd that [ o 1n
Togots was claguifed 48 & BHE retail cuslomar,

Matters noted in reagact of the assel clagsffication:
Hégulabion ZR{B [ BYIv) reguiras that for an 8xpoi e to be
clagsifiod in the roted portfolio, the agoregaled eredii
fHEpELTE PR any dredit corversien faciors should ba o
Lhan 12.500: An the eepoaure o Tegeta aan 8 grester
12,500 an well a8 1he Growup's Lurnayer baing greater than
' A00 million, this sccount should ha v Been clagdined &8 &

ECTEALS i the DA 200 & WA 210 and Aol as 4 SHE retail
ILELEFELET T

- L . Lt Ashorenniiu ol leact heon - - -

£
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Ll E Adfbunt B0

Por immpection of thd diedll vk data prowasn by
maRsg@mant, i Wan i 100% secured by eigibke cagh
piillateral l-'I'F'FJ tha fixed depoiils, The Rank applied & rigk
wiHghting of 100 00 [he net snpomrs of F4 miln {past
the rédit righ mitigation "CRMEY), This sk weighting
appears rogaenable ag e mEpnsure relaion ko a0 UnFaTEd
[ T

mm.ifmm,uw;
HEction FA(1] and {£) of the MARKS AGL féquires Shat: a
bank, eontrolling campany, Biarch or Branch of & bank)

shall nol maks iwsilmanls with or grent lnane of
SHvANCEE OF DI Jradil fo any pereen, to an &g gate
arfwuinl axiesding 10 por ool of sh srmount of @
capitnl and rousrved &% Mmay be prascribad, withoit fire
havving altaingd thy germissien of itl Baae of dirggior,
ar af @ comimiiten appeintind fe sech purpose; and
shall not wilhmd the prior written appreval of (he
NaQleirar miake an IWERIMERT wilh o grant @ loan,
advancs or athar oredil 1 @y orvets Bector non-Bank
PEFERA, Which bransaction, Bither it OF Dagelher with
Ary pryvioun tra nESCcTinn oF IFandacllons antered into by
it With that piwae dector non-bank pamon, resEs in
The bank, controlling company, Dranch or Branch of &
bink Laing sxposed o hal private sscior non-idok
PETRON [0 an amount axcRsding 2R jer cenlb of a
prawcrbad amount,

Ad Dank of Barods {Souh Afica) | & branch of a foreign
PRFERE COMpRTY, REgiation 23073 b0 requlres that | “In
Ihe Caiéa of 4 Foreign inetititiaon thsl dngduéts the business
of @ bank thitiigh & iandh i the Ropubiic, the spegified
aimnaunl shall be 10 par cont of the qualifying capital and
rémarya func of Uhis 8Al0 Fidelgn insitution that cond uds
Ul Biddindes of & bank through ite branch i (e Mgl i,
Miaralors tha branch in requlred @ obilien the guslfyiog
i iy

e S
/,/
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B, o FIGCLUrS 8 péf Beclian 7 Work po rformed Fimlings
LELIE) . A e end 1T

i @dder Lo deferming it ORpoRIrE 10
COnTERIfaliin sk,

Far inEpEction of the parent company's  inancisl
Slatemants Tor the yaar ended 31 Mardl 2018, the
consolidated capital and reseryn funds at March 2018 is
A, 080 drgre (Muepoes). Thie transisios @ 68,033,358
(Mupeow/l = 44441} The g0 oredil exposurn bo Tegata
at g of ApFil 3618 36 1,092,738 which squals 1568 of
fualifyirg capital and resarve funds. The Bank's sgaregete
ouE dspofire [0 Tegdia is lews than the concontration
Ak Whieshald oF L0% of qunlifying capital and reserve
Tunds for & privats @167 Adn-Dask mirson s spocified by
ithe Rank's Aoy esgtion 73, Therelors tha loan to Tegata &
Bt & largy oxpomes and Bank of Rargda hag eerracily
pxcluded thil Amount 0 (he BA 210 line 84 “Credic
| conCeniralion rigk: Large peposusa - PivELE G8CtoF Ao
- - — . LT
4l Establish whothar thass depdils | Mefer polnt 2.7, ASEOREMSN 00V, | B&fer pgink 2,7 pbov,
Wiirg corrdiliy refladled |7 the BA | Asssss |F tha defddils wore Eorrectly

rafurns of Bonk of Barods. faflilid i the respechive BA returne

wg BA 100, BA 300,

LR Mired’ Redwalelilaiion Trost Fund ("7 st Fudiil=)

Obtain & ditailed analysis of all | 8. ObAin  svidgncs from  Slandard | @ Porinagecoian of § Btandard bank atatemant for ccaunt 492 264 740
franmaciions procosssd by Do Bank in regpact of the transfer of tha ai amount of LABD817 was tranafeived on 21 June 2006 snd

relating 10 e Oplifwim Hine Trumi #und amounl o Bank of | recelvod (5o Nank of Marida eurrent aceount 33020200800%34 an
Mehabiliiation Trust Fund, a8 wel Maiila 17 June Ia1E,

BN RUPOPING TN IaTion far

thesg Irsmictions:

* '3 | Obtain a detalied analysis of 80 |G, Teate the iransfars of furds from | G ©n 1he 20 June 2016 thass funds ware Ivested i Lhren fsed |
[FANEATIIONE pROCeRdsd by DOE Pank of Daroda's teaniadiiona) deposit Gccounts hald a8 Nank of Barddn with interost dus on 1he 34
felgling to Ihe Optimum  Hing Bifdunt (v tha Twed doposi TRd 2317, Rehir Annexure O for 8 timeiing Dsilng i fecelpl gad

Mohabilitation Trust Fund, a8 well Accounis  and FEVdY S g inuanirmant of funds o fieea depos] adopunts snd relabad maturity
i supparting documaentation for dofuimentalion relaling o thess i,
thamn tranmactiong tranufarn from Trimt Pund dwners @ .

FORTERBATATIvEE, |

L.

)
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BrODo0T e ol jier Beiion 7
lisThei

Wair b et rvandd

Fifdigs
Aiviiund W OG0

Obtain & dalaiied avalyshi of all
Irafisctions processad by A06
ralati o the Conimiam  Mice
Eahalstitation Tom Fund, oy weli
ai pupparting documEntatliaon fee
ihene tranERCHnGE.

Galwct & Judgemenial ssmple  of
wilhdrmwnl transactiong via Dank of
Barada's  HAGKAAK  Iranactional
Afeounl which wera processsd pom
:hu rocaipt of the felaled Eryst
Lifiil .

FiF Wanagamaent no inEtructian wad reteived from the Trust fund
ownars (0 afect changed o funds in Bhe Trum fund, Pe? inspedlian
o the Medbank account EtAtemenls we esled no tranefars o
wilhdrawali of funds ralaring W Trost Fured monies out of &k of
Barcild Gcnis olhar than tha eysstment of fundi itle istoma)
Nugd deposit accounts. Confirmad (hid per Imspaction of the fluso
daposkt fCcount SIAETEATS provided by mEnsgEMmant faf [e perid
32 Jiiwh 2008 vp to end of Dacambar 3016, Based an this we notsd
-.-::;:ﬂn:':rrlmn oF Iransadticns |n raspect of the fiwed depadn

Obtaln a detalled snalyals o all
iFBnEaclE  jirodedad by AOR
Fegl ik o the Optimiam  Mieg
Aetal:iitarian Trugt Fund, ou wall
@i fupporiing docurmantation foe
Uhmsa transictiong.

o In rompect of tha dhimgle selecind in

POIAT () abialn tha reminance
advice snd Kaontify F any 87 ihe
IranBACTIGNE reldled io tha frust
Tunil accounis,

&l

Obtain & dotsiiea analyals of all
Irhngatinfs processed by GOR
felating o the Optimam  Mine
fAighanimaninn Trust Fund, an well
an supporting  docwmentanian fis
thase tFEnsEECEins,

In roupoct of the sariple solecied in
POIAL (£} wraguira from mansgemsnt
i wny of the adioinls  ware
ollalaralived by the Truar Fund
Lo unte.

Salictan @ juddimantal nempla of withdrawal (e

of Barvdo's Madbank nrjnl.fmnul métnunt WTJ::E:::J:.E:
pant thi FecEpt of the ralabed trust funds. Asssaudd F sny of tha
wilhlrawals ralgbed o payments made hom the Trust Pand
BECOUntE. Rafer 1o ARR#dire F for sample of tranasctiong |raoed Go
TR T §,

iagad 0f Gur dample snipciad, wi noled np Wskances whers the
iranwactions relald 10 the Trust Fund sccounts. Refsr ra 3,1, (6)
and {f) baiaw for furiter detsils of tha Nadings.

AR pef Mafagemant and nEpaction of The underying account |
upaning docurkntalion, s Barple oF bransscions B8echad falale
0 ELFF@N Anddmmile ane thus o colimaral oF g#0arily is hald for iho
-#.'I."I-rlil:tl fofar io Annasxure F ioF shfiale of raneactions raced 1o
ramitEan O g,

Obtain @ detaied &nalves of all
Irangactions processed by 000
relating to the  Optimam  Mine
Rghatiiraliog Trust Fund, o wall
a8 supporting documentanian foe
thass trandmcliang,

IV now mecounts ware openad in
reipmcl of Oplimuem Coal M willy
Bank of Rara, inspect account
niEning decumaniation and dan by
iF vy colletaral in iEld selatid @ the
i Acgiunis, Ta did OCM wriliss
tha Trust Pundd o sedure any
facility.

|

= CmE cEE w —
PP Ingpadliia of digrk account SIEEMERTE we noted that & naw
actount wil opaned difng May 20018 in the name of OCH
Ingpicied  agivunt opening dotumantAliad as  provided by
managemunt reinting 0 derren) atcount BI030R0Z00OMOAIN,
Bauad an 1he informatian provided to ue by meRaDRMEAE wae reoled
i informabion to indicala that the faw @urrent geoount in e REmes
of OCM 18 BBcurdd by ay éollataral,
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Frindmlury oy per Saciion 7
litay

Whorl grorfor e

Findings

AIMAaLERE Kaid

= s ¢
Ustahilish whathar ihoun
Erarmactions are incampilants with
Ui WEAl prijuiremanis applicatla
b Phama Dypas of trust accounti,

ey Touni Fuormg

Foarafod [ ihe S

yiia of aii
IrNNRACIONE [r(dedded Ly BOD
feldling Do tha Optimum  Mine
Rohabibtation Trust Fund, &8 vl
AR Rupporling doadurnentaiion for

Once detall of transaclions has baan
obisinad per 3.1 above sissss i (heas
TARARCLIGNE ard in dlunjlipnses with o
lfgal Fequirements rolsted 1o those
iyprm 0f Bocounts

htain  eddences  from Standard
Bank in raapect of Cre [PAfaler of e
Trddl Fufd ampygnl o Bank of
Baroda,

Obtain & detalied snalyeis af an
irandacfiond processed by BOR
rizl iyt to tho Optimem  Mine
Amhabiitation Triidl Foal, ag well
as pupparting documantation for
rhass tranEacrinn.

Bank of Darada's  (rengectional
afwpunt  fa  the flend  deposit
BECOUNEE &Nl FoviEs  Sagjeleling
dodumgntaligh ralating to thoss
Eranmfars fram Truat Fund osmers oF

PR RERLAT i,

B Tratw tha transfers of funds from

- e —)
This findd Fdddvad were invested Into leod depoRit accountg in grder
U paryy intarest. Par inapaction of the Aded depesil séooynt sistamants
provided by management for the paripd Jung 2008 up 1o Decembe
SULH wa npled oo movermems oF ITEREACLIGAE W AEEAEEL OF Ui Nsed
deposlt sccounm.

Wia reola that DAk of s Ooed net have an intemal policy regading
g Fghalililation trost funds and A roasactie Bgal gL rements
Waé recomimend that Bank of Berods formabide & palicy (4 ordar o

maonilor and manege Tageta's Lrust furnds sgsinst the  fegal
fiuirements of the Minaral and Patrolaum Resurcds Daveligiviehl &2
ang gihar ralavant regiremEntd,

&, Farf inspadtion of a Slendard bank sleto mant fer 8ccauing 40 2206 748
an smount of 200,000 was mceivel olo Bank of Barpda corrant
BEECUNT U FOPGIOHIIE1S bn 27 May 2018,

B, On tha 08 Juna 4016 & partion of The Tatal rusl funds transfored, |
Iotalling 170,000, was vvested i a 13 momnth figed o6 posit
account hald at Bank of Darods with (Aléreil due g & Jong 2057,
Thhé rammaining Fofian of e brutk fureds could bo traced (o a clism
iurrent account FA0202000005 0. Rafar Anmedire B foF & bmeling
datailing tha Faceipr &nd invisimant of Tuds into fixed deposi
Bet@ants a%d relsbed matunity datas.

| Gbkain a dawiled analysia of &l

Iranaactmnd projessed by BOB
ralating to tha Optiraim Mise
Rahabilitation Tragl Fumdd, as wall
s fupporting decurmniation for
thamg b n A cxinn i,

Fuluct & judgmantal asmiple of
withrawal tranaadlinng via Wank 6f
Margda's  Medbank trenusctanal
necaunt which i pragasied post
thi figipl of the ralated trust
funds,

& ar MANMIUMENt fo INGFUCLIGn wad fpdeivgsl from Trgst Pund

owhErE [0 #ledl (hangas |6 the Koornfontein Ashabiitanen Tl
Fund accoumts othar than the inarrmictian Do invest th nds inko the
FeRpHCH#d fidd dafiosi] deeounts, Confirmad thin per inepecrion of
the Nrad duposil account sietamants arovided by masagement for
tha paricd X1 May 2010 up b Oeeamber 1018 we noted na

b
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Frociillrd &S fad 8eciing F

Obtaln 8 detadsd analyss qh‘ii-
IFafdadlin®  provessad by [HOB
relating w the Dptimam  Ming
Rahabiicanon Trisl Fund, a8 well
ag pupparting docurnentatian fos
Eheemn tra neactiani.

H POTTOH s

T e — i e—
o, In rospact of the sample sekectyad i

paint (€} itk the ramittance
advice and identify IF sy of the
tronmacticne relEtEd (@ (hE LRyl
Pl AQGdnanlE,

muynmants or traneactiong wene nofed i reRpeil of e Ao
doponit pecounte.

d. Salaced @ Udgmantal sampin of wihdrawsl tranmactiona via Gank |
of MarGili's Hedpank transactiongl accnunt which were progssied
post iEn recaipt of tn INTE DR RUAGE Teled Lo Arnasasa F lor
EAMphE of tranaRcliang Uraded i remittances. Basod on our sampls
wflwilgd, wi noted no inekances whire the transaciiong rmlabed o
tha Trust Pund accounta.

Obtsin & dawllsd snalysly of an
UrARSECHGNE  prodessed by BOD
rplating B0 the Optimum  Mine
Hohabliiation Tridl Pumd, as wall
Al supportiag docemantation fod
Ehasa tromss Eion i,

In respact of the wmphs aekectd in
PRINL {C} #NiuirE g mansgement
IF any of e acocounin ware
colinterniingd by s Tiedd Fuoad
A imin by, '

Lo

Distaln & dobsi'sa .inﬂl"lﬁmll:l‘ all
iFrangadtioms  procossad by  BOE
riflsting b0 the Optimum  Fine
M@habiitatian Trusl Fund, a8 wall
a8 supporiing decumantatian fo?
thawan trEmE&ELGNE

IF new SCoOuntE Wird g W
FRAEECT of SiiAum Coal Ming with
Bahk oF Barods, inupect Account
Opaning documantaLag @ idantify
IF Aivy llalweral s hald relotad @ the
mow aceounte. 2. 0o GO8M wlings
tié Trugl Fundi 6 soure any
facility,

9 A% pEr MAENAGEMANT and (RAEdtion 6 the underlying ACcount |
apEning dafumentation, the sample of tranasctiona sslected relae
Iy curfant acoounts and thus no coliateral or geduriy s hald for tha
AEcounih. RefEr 1o AnA&dure F e gamphe of irensactions traced 1o
el anges,

ACEnuRt whd dopenad during May 2008 in the nemee of Kaornfanien
Minem. Insgectad Rccount opadng dadumentalion ms provided by
Wl AAGEMEnt Falating Li curvont account $203020J 000008 5,
Wil o e informat'on provided (o ui by meRagament v noted
i InfE Lo o indickle Uhat he Aew current account in the namae
of EogFifanliin Hine is moured by any collaters.

B

LT

Ustahbiigh i L 1 T—
IFERAATIONE drn in complimnca with
tha kgsl mquirements apiioahis
13t Tyitas of lrusl afeaunts,

'&E- datail of tranuactions has DEan

oisingd per 2,1 will aisesd W thoss
Irafsnitionn are in comaliance with the
logal reguiremanrd  Felaled o them
Ty OF SOCiunts

E l i any ather relavant requiramenta.

The funds recalyad wara invastad ima T (eposl atoounts in ordar
in ST INERFEGE. P iRERE110A if Bha Rind deposit sccount atatements
pravidpl by management for tha period Jung 2018 wji 16 Chéambar
4018 wo noted no movemEME oF (Fandaftions in respoct of the fueed
OEpRai & ounE

Wi fote that Bank of Barodn dows not have sn inemal polidy segarding
miirg rafilitaninn st funids 8 Bs fespactive lngsl requirmmants.
Wa refdmaiend Bhat Bank of Barcds formalieg 4 policy in dfdes io
manitor and manage Tegela's Iasl finde spainst  [ha  legal
il il ramanle af the Minaral and Potrolum Resosces Davaiopines A
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o
{ (TN
Tribnifa s wf
IFW! i LA 25703 adite 13704 Wuﬂfn
sl Taguia T
Bxploralion CantiHir et Eratration Cantaus Fﬁmﬁpr"lt;\h Ht:lrm-r
f0m Higm i0dm A 4. Tiw ARIm T
® 00 © © ® 00 @ © O
0R0d 18403 1341 00 0 g 14404
Cali B Gantaur Cartmar i it Trilll i Albatima
180 F00m LEpM 130 Al by i
Trilikan AT, 3m
capha

Totsl dapasiiod byi
Contaur: BES.3m

Trillian Capltal: 85m
Trililan Advisoryi 47.2m
Tageta Exploration; 1133m
frhatima: 10m

il Deposits par timelinag = 2140.5m

*ove daposit timaling was conatructed using Nedbank stabements on pravided by mansgemant for the penad 1 Mark 2018 up to the date of the offactive
payment af the purchass pace for GCH shares,
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Letter of comfort; Optimum Ceal Mine

11/03/2018

LR ]

10713/3015

11713/818 Litlar vsued that B0
A poru e s rectbayment o mﬂﬁﬂ_ﬁ-ﬂﬁ:‘lﬂg aotiey %ﬁw i ¥t
LURREMEHE INSLHMD TD 0 I (NS Of o
ek ALk ' o " iy
L] ¥ L}
e AL T g '0 ienitars oF U-L'.H'" ER .+ 'l‘.:rll-.l battar mﬁunﬂmunm
LR

"Tha piryirent W EUEHE L0 Ve and conditine detaled in leters af camiar,
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7

Brdf e Eo R T L4/ 137 300A RO
by © & &
e T e, s
Rank LT ot 'IF"I H"“"
Py 10 P depinid g -
iots 1 T

bindg i1
A, of 1 480,918,934 Wl Walhl i dlalemial of cyrrent spcount numess BI0I930A000524 m 3 IDIA,

L ] i
Balznims irangfmrrad from L ELE TR daposi Pl
& §50,008,000 ik Wi ot mmurc Bbobromre o T IV 1 BAR/K4 1
= S00,000,000 mla Foed Oaposs sceginl PROMI00000GS | aml
o AL, D00,000 inti Pl Daposa geesyr ) PROJ0 MOOOULEY Paifilivay
] ::lhdmll ::'n:m:nn ligiry $ha inijmrasi imiafmg 8,916,954 ramisshad in Uhd jursani agopunt, This is in B0 Sith (18 MBI &9 Mol fram Dpfimum Bing & [ BT
& Hais It '
# bison by asbigBiing v MOmly slidefn of e Bareds fsed depout for sccaunl BI0I0I00O0OBR, where tha isi ity i i B00,600, 800 wa Fivail o, G e ne

MOVEMEBNEE i1 8 SST0URIE RO i dite undil Bre lates shatemany recmyEI, ELED 1471 31016
5 Upan imagstigsting Ung oY st of Uhe Gavisds Resl depasit for goopinl SR I0C0E00N4, whens ihe Jnal Baich ioimitimg SO0, 00, 305 wad Movid b, e were oo

fruilvErtenis in if SccaunL irET 0ROl MaLi L e belesl viaieenani reeaiva, deten 1401 Be 01 G
5 Upin iwveastigaiing {he marnihly SEBT-OAL O e Badda Need deped for sceount 930 B 00000484, wivite hi 10l tnaleh idaiing S8, 000, (00 was M0y Lo, U wéis fi

;
'L TRl i Ma i (e aggmnd Rrom Beposit A0S 4nE D liledl dlalement racerend, daksd |8/ 371018
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{ { G
13f05/2018

Fiilm doposited inte curren]

arenunt

folE 1

Oe/06/i1e OR/OEA0LT
LFom ﬁﬂl‘#lihfwlluﬂnl Haturily date of Ausd da posn
ACETTL
B WG ONRAD
ke 2
i Hote 1
JHien wos doposited into current eccounl B2341030873,

i Mo B

L7 wan moved out of the abiove cuirei adedunt into o s depost account. Furtharmase, nerest scoruas munitily of the femander of e
HTHHINL I U Clfrenl atenunt, This was dane P IETFUCTIGN ff Kdarnboriein Rohabiikstion Troat Pund, Tie Naed deposis sistamant we napected
ety Ingepsbios: until The Iatout statedmnt asallable 19/ 13/2008 and no withidravals had Been made during this period.
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Dakhay Investments Account 9202020000034

Oakbay Resources and Energy Account 9202020000035%
Optimum Coal Mines Aceount 92020200000523

Tegeta Exploration and Resources Account 2020200000042
Tagata Resources Accaunt 9200200000046

Weitdawn Investments Account 92020200000188
Dacumantation including letters and emall correspondence with Carporate Head Office relating
to the ratification of breaches In Single Depositar Limit relating to Centaur Mining SA and the
_..-Dptimum Mine Rehabilitation Trust = March 2016, June 2016 and September 2016

| 24. hsset and Liabllity Committee Minutes from Decamber 2015 up 1o Septermber 2016
2%, Loan Policy for Bank of Baroda South Africa

26, Latter from Bank of Barada addressed "To whem iL may concern” to certify that Optimum
Rehabllitation Trust Fund maintalnd & éurrent and fsed deposit accounts with Bank of Baroda

27. Nedbark aceount 1454095326 stntement from J'nnum 2016 to June 2014

=

5 =B B B &

i3

28, Tegeta Utilisation of funds

29. Loan application forms for Tegeta Exploration and Resources Ply Ltd

30. Lettars of fixad deposit collatersl undertaking signed by Centaur Mining 54 on tha 12 April 2018
and Albatime and Trillan Managamant Consulting both slgnad en the 14 April 2016

31. Appraisal note and eradit proposal submitted te Corporate Head Offica In respact of the lean
sanconed to Tepeta against Bank's deposit thraugh post sanction reporting (PSR).

22, PiR response from Corporate Head Office regarding the loans sanctioned to Tegeta
33, Rgquest |etter from Centaur Mining SA, Albatime and Trillion Management Conaulting to place
funds in fixed deposit

M. Minutes of Tegeta Trillan, Cqntaur, Albatime Board of Directors meetings detalling resolutions
| pasged in respect of tha loans to be obtalnad from Bank of Baroda and related security,

45, Dank of Baroda Territarlal loan committes minutes af meating

36, Sanction letters of eredit facilities '
37, SARA HA quﬁrFll for April 2016 and May 016

38, Account opening documentation for Kaornfontein Mine Account 9202000000520

39. Account epening documentation far Optimum Coal Mine Account 92020200000523

40. Account epening documentation for Tegeta Explaration and Resaurces Account 9202000000042
41, Account opening dacumentation for Oakbay investments Account 92020200000034

42, Account opening decumentation for Westdawn Investments Account 9202020000018

43, Account opening decumantation for Trilllan Management Consulting Account 92020200000512
. L — e ——

4. Remittance advices for sample in Annexure F

45. Contaur Mining 5A Standard Dank account statemant
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£. Forany media querles kindly contact Mr Ben Theron, QUTA Chief Operating Officer, on 082 341 8444,

Repards,
Saratha Venter

D Bonier Loegal Advisor
nerathpyanterdionia £a.z0
Offtce: QBT1700839
Call: 0718001080
20

QUTA : Organiastion Undalng Tax Abuss
W, QUlLGO 28
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CLOSING OF GUPTA OWNED BANK ACCOUNTS BY BANK OF BARODA AND IMPLICATIONS FOR REHADILITATION
FUNDS IN CONNECTION WITH MINES RELATED TO OPTIMUM COAL MINE HOLDING (PTY) LTD AND TEGETA
EXFLORATION AND RESOURCES (PTY) LTD

OUR REF: SP/ZUMADL/TEGETA

YOUR REF: UNKNOWN

1, Please find attached correspondence for your urgent attention.
2. Forany media queries kindly contact Mr Ben Theran, OUTA Chief Operating Officer, on 082 941 8444,

Regards,

Saretha Venter
Beniar Lagal Advinor
nu I A sutelh ventoroula.co.za
gmﬂ: QU7 700BIR
all: Dy 1a0g1e6a
Q0

DUTA - Organisation Undoing Tax Abusa
WAL DUl GO 0
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OUTA

13, Kindly contact our Legal Manager Ms. S Venter at

soretha.venter@outa.co.za In the event of any queries.

14. We trust that you find the above in ordar and look forward to receiving your
responae on or before 10:00am on Thuraday, 14 Septembaer 2017,

15. Should you fail to respond and provide the requested information and
assurances, OUTA may have no option but te approach a court for

appropriate relief,

16, Kindly acknowledge receipt of this letier,

Yours Sihceraly,

— o —— — e—

ARAANISATION UNDOING TAX ARUSH [BUTA)

Co fag: 3013004 21008 WG 8 124301810 II"'-_ ——
DIRETTONS: Wayne L Duvenage (Chaliman), Rt N Hutehivnoen, Leopobd 1 Pauwan,

HON EXECLITI/AE DIRECTORS: Pl A Majod, b Forcial Adam







31

CLOSING OF GUPTA OWNED BANK ACCOUNTS BY BANK OF BARODA AND IMPLICATIONS FOR
REHABILITATION FUNDS RELATED TO OPTIMUM MINE REHABILITATION TRUST (IT/13693/07) AND THE
KOORNFONTIEN MINE REHABILITATION TRUST (IT/7563/07)

OUR REF: SP/ZUMADL/TEGETA

YOUR REF: UNENDWN

1. Kindly find attached correspondence for your urgent attention
2. For any media querles kindly contact Mr Ben Theron, OUTA Chief Operating Officer, on 082 941 8444,

Kind regards,

Sorotha Ventar

O
parathe venisrioutn.co.za
Offigs; 0871 70030
Call: 0712801959

00

QUTA - Ofganisation Undainp Tax Abuse
WA, ol COZD













OUTA 3%

17, Inview of contentions made by the Bank of Baroda during the High Ceurt litigation
that ensued last weak about its cancerns abaut cantinuing a banking relationship
with Gupta-owned companlas, we trust that you will ca-operate with OUTA to
protect the Trusts' funds and to ensure compliance with law including tha
MPRDA, the Income Tax Act and the Finanaial institutions (Protection of Funds)

Act,

1B, Kindly contact cur Legal Manager Ms, § Vanter at soratha venter@outn,.co za In

the evant of any quaries.

19. Wa lrust that you find the above in erder and look forward to recalving your
responae on or before close of business on Wednesday, 13 September 2017,
of this latiar,

20. Kindly acknowladge recel

Yourg Sincere

Stefanle Fic
Head of Logal A
OUTA - Organisation Undoing Tax Abusa

E-mail: stafaniafick@outa co za

CROANIBATION UNDOING TAX ABUSE {OUTA} _r:__

o Mag: FO1R'004212°08 MEG & | J4381 MBO
BIREETOND! Woyrn L Duvenaga [Chalman), AoBirt H Hutchingon, Leapold | 1 Magwin,

MO BAUCUTIVE DIRECTORS: Mmiin M Majord, K Foerrial Adsm
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Page 2,
14 September 2017

5 As for customer's depodits held by our cllent you will of course appreciate that that alse
canstitutes confidential information which we eould not share with the public, However, wa
Invile you to peruse our audited annual financial statemanta for the 2018 / 2017 financlal year
which are avallabla fer inspaction at the offices of our alterneys, Tabacks at =

13 Eton Road, Parktown
Tel: 011 358 7800
Reference: Mr L van Staden

8. No reasonable basis exists on which you may have the necessary atanding to Inltiate any

legal proceedings against our client. If you ware to do 40, aur client would ba compelled 1
oppose such aleps and, regrettably, also sesk costs orders against you,

Yours fai ht‘uﬂ‘-y_._ f
ool

L VAN STADEN
MERVYN TABACK INC.

- AEEEER T T sy




F ﬁu it
SFad.

W/

WERKSMANS
A TCEMEYS
DELIVERED BY EMAIL

Johannasburg Office

Tabackn Attornays 155 5th Stroat

E-malli lvstabacks,com/ nlitabncks.com Bandton 21046 Soulh Africa
Private Bag 10015
Siandton 2146

Docew 111 Sanduan

Tel +27 11 535 BOOO
Fax  +27 11 525 RGOD
WKW HETH AMIANE £
&gl Fladifiwa rksmans.com

YOUR REPERENCE: BANKIZ-LYI
QUR REFERENCE: Mr B Hotz/te/ORGAISAIZ. 2/ 85088801 v1
DIRECT PHONE: +27 11 835 106

DIRRCT FAM; +27 11 535 BGOG
EMAIL ADDRESE:  bhotzfdwerksmans.cam
9/18/2017

Dear Mr van Stadan,
KOORNFONTEIN AND OPTIMUM REHADRILITATION TRUSTS' FUNDS

1 Wa act for the Organisation Undoing Tax Abuse ("OUTA/eur ellant®). OUTA iz concamed abaut
the preservation of the funds of the Keernfontein and Optimum Ming Rehabilitation Truats
("the Trusts") and hax requested us to engage with you In this regard.

2 Wa rafar to the following correspondence;

2.4 Your lettar to OUTA dated 14 Septembar 2017,

2.4 OUTA's etier o vou dalad 12 Septembar 2017,

Z.1 OUTA's letters to the Trustesa dated 25 August 2017 and 12 Séptembar 2017
Fespectivaly,

2.4 OUTA's lettars to the Minister of Mineral Resources of the same dates.

3 We also refer to the legel procesdings Instituted by varlous Gupta-controlled companies and
thi Trusts deeking an Interlm interdict to prevent your cllent fram closing inter &ils tha Truse’
accounts and calling up certaln loans.  Judgmant Is te ba dalivered on 21 Saptember 2017,
Should the caurt ruld in your client’s favour, as we expact It may, vour client Intenda ta eleda
the Trusts' accounts at the end of September 2017, Our ellant approciatos the reputational
and other risks ajdecioled with céentinuing any bank-client relationship with infer alla tha
Frugke, at l@ast undar thair current trusteeship.

v —

Werksrmans Ini, LLLl E i llll-lhrII 0 155 firth oL Ilnlm TANG HEul Atk
e rPu"rTu?ﬂ El B Ol s C e (e, i e e

J'H Saliti K Gkl I3 i ﬂ l!m!l h-vl-ﬂ!n Iﬂ H-ulim Vi ﬂ!‘llllh.niﬂ HI:‘II 4 S iR VR LENEBUIG A Hunu:n o mumu
Haw ! EREChE ® 16 Rl PM Lidging © Levenileln I8 Lechmpr B Lngw

.Eh T;ﬁ-'-"ﬂ s "-w B 1 Matondo WM Mosrane & Mesilly IHHH KD M shwane mhx I: Hilekiy HINF.HH "ﬂmﬂw

ul'r & Magimaar AV Flay O Bisanl T Paiee BE 'E"'l ,....,.,.“. il
o e’ b e . St V2 Gt ¢ Sheron W oy Wesora € ureys S kot 1 e, bl
ﬂ‘.i'l-uiml_l'l W I:h"“ E'wuhn L] wllurru VOB T WOk RaRDa i ¥ el -k

JOHANHESHURG . CART TOWN , ATHLLENBGACH , TYOER vALLEY







ORGAYADE i/ 4500080 1v]
Winizn17 w

11 Againat this background, we gesk confirmation and an undertaking fram your client that it will
continue to hold such of the Trusts' moniés as remaln to the credit of the Truats panding the
outeeme of the urgent application that OUTA intands te launch should your client obtain a
ruling In its favour on 21 September 2017, as we expect It will.

12 Save to thank you for tendering Inspection of your clients financial statements, the
arrangements for which we shall engage with you separataly, we de ret for pregant purpasos
deal with the ramainder of the content of your letter dated 14 September 2017, Cur fallure to
do so at this stage should not be construed as an admission of any of Its contents, Rather, our
elignt's righta are resarved,

Yours faithfully

Warkamans Ine
THIS B-HALL HAS BEFN BLPSTRONICALLY TRANSMITTED WITH NO BIGNATURE,
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TABACKS

AaTTannEys

Your Rel  Mr B Hozftalniftabacks,com

Our Rof  BANKI-LVZ
Emall tnfitabacks gom/nllalbacks .com

Date 10 Septomber 2017

Warkamans Altormays
Attentlon: Mr B Holz
Ernail address: bhotzflwerkemans.com

Caar Sirs
KOORNFONTEIN AND OPFTIMUM REHARILITATION TRUSTS' FUNDS
1 Yaur lattar datad 10 Saptember 2017 refera,

2. It s required of us 1o respond only to paragraph 11 of that letter.  We aceapt that you
appreciate that our cient la not In a pasitien to deal with funds standing to the eredit af any
eustemars account (or pravent any such dealing) otherwise than in accordunce with aither
the proper inalruclions of the customar, or any binding legal or staiutery direclive,

3, Qur cliont will obviously take notice of the urgant application referred to by vaur dlient, should
it bo issuad, It will likely ablde the outcome thereof witheul sppositian, depending on the
rallaf then actually seughl,

4. Our cliant will also do whatever could reasonably and lawfully ba done to pravant any
frustration of such arder s your clisnt might seak to oblain.

5. Save as eforesald, our client la unfortunately unabla o extend the undertaking sought in
paragraph 11 of your latter.

¥ faithfully, —
—
L van Staden
MERVYN TABACK INC,

Marsyn Tabank inagqiisted H? M F0D0MZ454 1021
15 Winn Hosd Pajulowns 2193 Jehaaneaburg Beuth Alrcas PO Dok 3354 Hidighton 2641 Jahanrasbuig Baulh Afvica
Tal #37 (01 SRi-FV00 Fax +37 (3517 I00-7000 Fax IIL(I:I 88 771 2O Wobsite werw, iRhaoss Som
Giedldre O Cliki T Groaw M Grobbeinar DA, Kaufmann & fia TL Makhelha B0 Masoky N Mather
I B&itiilain M Tabeok B0 Taie L van Sisden D Wooohouss
Awsocinten NE Labuschagne O Lamimen MJA Mabasa J Mankes BIA Moadlay
WF Bohapara MO Thomas G Tumbsr
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IN THE HIGH COURT OF SOUTH AFRICA
GAUTENG DIVISION, PRETORIA
i
cASE No: kbl b | 11

If the matter betwaen:
ORGANISATION UNDOING TAX ABUSE Applicant
and

THE TRUSTEE(S) FOR THE TIME BEING OF THE

OPTIMUM MINE REHABILITATION TRUST First Respandent
THE TRUSTEE(S) FOR THE TIME BEING OF THE

KOORNFONTEIN MINE REHABILITATION TRUST Second Respondent
PUSHPAVENI GOVENDER Third Respondant
TREVOR SCOTT Fourth Respondent
OPTIMUM COAL MINE (PTY) LTD Fifth Respondent
KOORNFONTEIN MINE (PTY) LTD Sixth Respandent
BANK OF BARODA Saventh Respondent
MINISTER OF MINERAL RESOURCES Eighth Respandent

AFFIDAVIT

|, the undarsigned,
MARTIN LANGE

do hereby make oath and say:

1. | am the director of ML Advisory (Pty) Lld and expert consultant to Horwath

Foransics SA (Pty) Ltd (‘Horwath'). q_[)
i

TR
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Wi
DEPONENT

The Deponent has acknowledged that he knows and understands the contants of
thia affidavit, which was signed and sworn to or aplamnly_nﬂlr{\je bafore me
at e onthisthe 21 dayof Seplie 2017, the
regulations contained in Government Notice No. R1258 of 21 July 1972, as

amended, and Government Notice No. R1848 of 18 August 167,
having bean complied with,

HFHEHY:
Dasignatien:
= L i
= t':.n*:iﬁ?!ﬂfq"i""'-* I e
. .I.I. 'II'. Yind 7 " i o I{I I
h= arth & Sl ¥ i 'I. . 3 A T hi o
.,l_”:'li':}.'i;r'.n-.,l, ,.,”:*' e is
N Blpgs . 0¥ iR g
- Ll R =k, Al
e o T i} "FEf T
l'-rrllu.,.“” ' “”' Fisag THivgg i
s 0o
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. Horwath Forensics SA (py) L

Harwaih Foranaios B4 (Piy) Ltd

Horwath Foranales SA (Pty) Lid was incepted In Septembar 2008, and |s an independent firm of
speclallasd Charterad Accountants and financlal analysis, operating In Jahannoaburg and Cape Town.
Wa are affilated 1o tha accounting firm Horwath Leveton Boner and in assaclation with the Crowe
Horwath Intamational netwark of companias, representod by 400 firms In aver 90 eounlres,

Tha company is run by Terance Hatzkilson and Ryan Sacks, both Chartered Accountants and Certified
Fraud Examinars (CFE's). Wa affor apacialised forensio accounting, litigation support, axpan withass
and transaction suppor services, including nancial dus diligenoe and businass valuation services.

Horwath Foransics was established as an indepandant private company, allowing It o operate withaut
audit ar ragulatory conflicts. We offer clients a team eguipped with extensiva local and Intarnational
axperience and & praven track record of success in many high-profile matiers. Cur stalf complement
consials of Chartered Accountants os well as oxparionced financial analysts and Certified Fraud
Examiners (CFE's).,

Harwath Forenalea provides ongolng services lo a numbar of leading Seuth Afriean law firms and our
track racond includas numarous high=profile Investigations on bahall of privale and public companias,
banks, financial inatiiutions, as wall as government departments and ren-profil organisations,,
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Director, Horwath Forensics

This ﬁmm has been sent oloctronically and ix therqfore unsigned A signed copy can be provided If
Fagrired

This documant Is intended anly for the use of the addressees named hereln b0 Eiay Ganin |
confidentlal infermation, If you are not the Intended reciplent of this documant, you are
hereby notifiad that any dissemination, distribution or copying of this document s strictly
prohibited.

R ——
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IN THE HIGH COURT OF SOUTH AFRICA
GAUTENG DIVISION, PRETORIA

CASE NO: §:5{a|hi|1

In the matter batwean:
ORGANISATION UNDOING TAX ABUSE Applicant
and
THE TRUSTEE(S) FOR THE TIME BEING OF THE
OPTIMUM MINE REHABILITATION TRUST First Respondent
THE TRUSTEE(S) FOR THE TIME BEING OF THE
KOORNFONTEIN MINE REHABILITATION TRUST sacond Respondent
PUSHPAVENI GOVENDER Third Respondent
TREVOR SCOTT Fourth Respandent
OPTIMUM COAL MINE (PTY) LTD Fifth Reapondant
KOORNFONTEIN MINES (PTY) LTD Sixth Respondent
BANK OF BARODA Seventh Respondent
MINISTER OF MINERAL RESOURCES Eighth Respondent
CONFIRMATORY AFFIDAVIT |

I, the undersigned,
SORETHA VENTER
do hereby make oath and say -

1. | am an adult female senior legal advisor employed by the Organisation

Undoing Tax Abuse, the applicant in the above application. "-:r]. _k) m

P
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2. The facts contained in this affidavit are within my own personal knowledge

and are both true and correat,

3. | have read the founding affidavit deposed to by STEPHANIE FICK ("Fick")
and confirm as true and correct the allegations contained therein insofar as

thay relate to me,
4. Furthermore, | confirm the following:

41. | was requested by Werksmans to conduct CIPC searches on
Optimum Coal Mine (Pty) Ltd and Koornfontein Mines (Pty) Ltd in order
lo confirm the detalls of the duly appointed directors of those
companies. | attach as annexures 8V1 and $V2, the results of those
searches which confirm the allegations set out In the section headad

‘The Trusts and Gupta/Oakbay Group'.

4.2. | received an amall from Trevor Scott on 15 September 2017 (but
dated 1 September) in response to OUTA's letter of 25 Augusl 2017

stating inter alia:

4.2.1. He had resigned as Trustee of the Optimum Mine Rehabilitation
Trust and the Koornfontein Mina Rehabilitation Trust;
4.2.2. OUTA's queries should rather be directed to the remaining

trustee and Group CEO: and ¢
§
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4.2.3, He has passed OUTA's comespondence on fo the remaining
trustee and Group CEO for their response.

A copy of this emall is attached as “SV3",

| certify that this affidavit was signed and sworn to before me at | »dewsis.  an
this the 51\ day of September 2017 by the deponent wha acknowladged that
sha knew and understood the contants of this affidavit, had no objection fo taking
this oath, considerad this oath to be binding on her conscience and utiered the
following worde: 'l swear that the contents of this affidavit are both true and correct,

80 halp IIIF_’. jzwﬁ
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Cartifieale Issusd by Iihl Commissloner af Companies l Intillagiuai
Proparty Commission on Wednesday, September 20, 2017 at 22:20
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<hebpds//bwittar, com/OUTASA> ﬂhc.w!Mww.auu-.-:.u%
<nktesi/fvvy, [Q8ROOK GOM/oYLese>  <hLR|//WWk, 04D, 70, 38/ TR

Soratha Vantar
Senior Legal Adviser
emallits:soratha.ventarfouka.co.za> scratha. ventasBouta, oo, k4
Offica: GET1700483%9
Call: 6718881990

QUTA = Organisation Undeing Tax Abuse
ShEER: / /i, GUEA . GO, Ea/n WWA.SukE. 6. 24




Regaris,

<hUpLONI0.C0. 200>

“hupu dwitercom/OULASA> <l sashoulieo.aesins syl
<hitpaasawficchoobcomoutnsn™  <hup/wvwwoulneo.z/sigs/spacer gil>

Soretha Venter
Legal Manager
Offce: 0B71700639
Call: 0718691959

OUTA - Organisaiion Undoing Tax Abuse
SAWOULLEO.Z0 <Dt WA OUInL S0, 20

From: Soretha Venter [mailipsorethayenlerv ouln.eo.2a]

Sent; Pridoy, 25 August 2017 B:39 PM

To: ‘ranicar ¢'onkboy.co.zn' 'ﬂuuﬂmrfmkbn:-.mmb;'usuhmnﬂnlmm.m'
<ygeshnin asahomm,go.zp=>; ‘althafle d spoometco.rn’ <nlthafe ¢ spopimel.co.za=;
‘treyorrobearingwiv.con’ <irevor @ bearugwav.co, 2o

Ca: bendheron '@ auligo.£a

Subject: IMPLICATIONS FOR REMABILITATION FUNDS IN CONNECTION

WITH MINES
RELATED TO GPTIMUM COAL MINE HOLDING (PTY) LTD AND TEGETA

EXPLORATION AND
RESQURCES (PTY) LTD

Dear Sir,

CLOSING OF GUPTA OWNED BANK ACCOUNTS BY BANK OF BARODA AND

IMPLICATIONS FOR
REHABILITATION FUNDS IN CONNECTION WITH MINES RELATED TO

OPTIMUM COAL MINE
HOLDING (PTY) LTD AND TEGETA EXPLORATION AND RESOURCES (PTY)

LTD
OUR REF: SF/ZUMAOL/TEGETA

(W R
=3

llﬂl!u‘l‘l
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YOUR REF: UNENOWN
1. Please find anached correspondence for your urgent atiention,

2. For ony medin queries kindly contact Mr Ben Theron, OUTA Chiel’
Operaiing OfMieer, on 082 94| B444,

Repards,

<huip:/v w.pulngo. >

o s e e A
Sorethn Venier

Senior Legal Advisor

<mniliesorethisenlerAoulaeo s> sorelbiventer o BULLL0.Z)

Office: 0871700639

Cell: 0718691939

OUTA - Orgaonisation Undoing Tax Abuse
nasvoulLen.c <Dy s ouleo. gy =

LA




